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ZULULAND DISTRICT MUNICIPALITY
ANNUAL FINANCIAL STATEMENTS
for the year ended 30 June 2016

Approval of annual financial statements

I am responsible for the preparation of these annuai financial statements, which are set out on pages 4 to 52, in terms of
Section 126(1) of the Municipal Finance Management Act and which | have signed on behalf of the Municipality.

| certify that the salaries, allowances and benefits of Councillors, as disclosed in note 25 of these annual financial
statements are within the upper limits of the framework envisaged in Section 219 of the Constitution, read with the
Remuneration of Public. Officer Bearers Act and the Minister of Cooperative Governance and Traditional Affairs

determination in accorc[éqce'with this Act.
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f" .'. ,!:'!
; }, ,f"'?f/
i é’/ e
Municipal Manager: Mr J H De Klerk
j' #

J] "
31 August 2016 /
N\ /



ASSETS

Current assets

Cash and cash equivalents

Trade receivables from exchange transactions
Cther receivables from exchange transactions
Other receivables from non-exchange transactions
Inventories

Prepayments

VAT receivable

Non-current assets
Non-current receivables
Property, plant and equipment
Heritage assets

Intangible assets

Defined benefit plan asset

Total assets

LIABILITIES

Current liabilities

Trade and other payables from exchange transactions
Consumer deposits

Current provisions

Bank overdraft

Vat Payable

Payables from non-exchange transactions

Non-current liabilities

Rental deposits held
*| Post retirement benefit obligations

Total liabilities
Net assets

NET ASSETS

Accumulated surplus / (deficit)

Totai net assets

3.1

3.2.
4 & 38

13

N O W o ~§

h —

11
12
14

12
15

17
39

2015

R
50 744 371 33 034 742
6 000 6 000
12 198 989 8103 144
207 762 177 118
5538 033 12 956 283
4 066 850 5 507 329
818 807 759 931
27 807 930 5524 936
2 685 723 377 2 263 195 582
4 978 396 5224 345
2 579 189 307 2 256 246 033
1151 452 1151452
404 222 573 752
2 636 467 747 2 296 230 324
117 670 292 132 470 935
60 071 753 76 632 228
3334106 3 329 844
7247 038 6 814 881
33 437 872 45 486 859
13 579 523 207 123
19 562 420 15 738 325
2420 5325
18 560 000 15 733 000
137 232 711 148 209 259
2 499 235 036 2148 021 064

2499 235 036

2 148 021 064

2 499 235 036

2148 021 064
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STATEMENT OF FIBARCIAL P _
for the year 4nding 30 Jome 2015
Note 2016 2015
R

Revenue from Exchange Transactions 33510 640 43 547 912
Service charges 18 25 445 343 29948 179
Rental of facilities and equipment 19 168 908 178 377
Interest eamed - external investments 20 3617095 2037 921
Other revenue from exchange transactions 23 4 275 294 3701 241
Reversal of contribution to doubtful debts 3 7 682194
Revenue from Non-Exchange Transactions 862 928 809 659 487 058
Government grants and subsidies received 221 862 901 048 659 449 094
Cther revenue from non-exchange 22.1 27761 | 37 964
Total revenue 896 439 449 703 034 970
Expenses

Employee related costs 24 155418 983 144 055 908
Remuneration of councillors 25 6634 007 6221335
Contribufion to Doubfful debts 3 3637 349 -
Depreciation and amoriisation expense 26.1 53 097 602 45 (70 211
Repairs and maintenance 26.2 29008 536 41115042
Bad debts 50 1344 707 8 246 053
Employee benefits 39 3827000 15733 000
Bulk Water purification and Sewer Treatment 28 70126 510 74180428
Contracted services 29 16 206 932 14 862 961
Grants and subsidies paid 30 - 200000
General expenses 31 205429743 204716 127
Total expenses 544 731 370 554 401 066
Gains on sale of assets 32 83837 167 119
Financial Loss Recovered 42 1097 113
Surplus / (deficit) for the period 351791 916 149 898 135




ZULULAND DISTRICT MUNICIPALITY

STATEMENT OF CHANGES IN NET ASSETS

for the year ended 30 June 2016

DETALLS

Balance at 30 June 2014

Correction of prior period error

Restated Balance at 30 June 2014
Transfers to accumulated surplus
Surplus / (deficit) for the period - 2014/15
Balance at 30 June 2015

Correction of prior period error

Restated Balance at 30 June 2015

Other movements
Surplus / (deficit) for the period

Balance at 30 June 2016

Note

Accumulated
Surplus/(Deficit)

R

38

1995 801 301

1202 662

1997 003 963

517785

149898135

38

2 147 419 884

601 181

2148 021 064

(577 944.4)
351791916

2499235 036




Sorhageeriening 50 Juna 2010
Note 2016 2015
R R

CASH FLOWS FROM OPERATING ACTIVITIES

Net casI:| fiows from operating activities 33 380 479142 175 668 555
CASH FLOWS FROM INVESTING ACTIVITIES

Net cash flows from Investing activities (372 254 250) (231 383 061)
Purchase of Property, Plant and Equipment { 376 040 876) (233 345 000)
Dectrease in infangibles 169 530 -
Proceeds from sale of Property, Plant and Equipment - 395 346
Interest-invesiments 3617095 2037918
Purchase of intangible assets - {471 325)
Proceeds from sale of investments

Purchase of foreign currency securities

CASH FLOWS FROM FINANCING ACTIVITIES 3824095 15 733 000
Wuecrease IN rental geposns neia 05

Increase in post refirement benefit obligations 3827000 15733 000
Net increase / {decrease) in nef cash and cash equivalents 12 048 987 {39 981 507)
Net cash and cash equivalents at beginning of period {45 480 859) (5 499 352)
Net cash and cash equivalents at end of pericd 3 (33431872) {45 480 859)




ZULUL AND DISTRICT MUNICIPALITY

STATELENT OF COMPARISON OF BUDGET AND ACTUAL AMDIINTS

for the year ended 30 Juns 2018
Approved Budget Final Budget
Actual 2015 Description Actual 2016 206 Adjustments 2016 Difference C t
Revenue
29948 179 | Service chames 25445343 31 668 405 £223 082 25 445 343 R
Budget was based on the last financial
178 377 IRental of facilifies and equipment 168 908 158 000 158 000 10908 |year's actual.
Interest is based on estimeted capital
2037 921 |Interest saamed - extemal inv-siments 3617 085 1000000 1071000 2071 000 1 545 095 |invesiments that fluctuate during the yzar.
Raversai of provision for boubtful dabis
659 449 094 | Govemment grants and subsidies B62901 048 834100 000 29 367 118 863 566 118 665 070
Due to the appropiation of accumulated
11 421 399 [Other income 4 307 055 95 356 784 42 8Ag 207 138 204 531 -133 897 936 Jreserves used fa finance the budget
703 034 970 |Total revenue BOE 439 449 962 382 150 67063263 | 1029 445 453 133 006 004
Expenses - B
o [
ccier for salaries morethan budget and it
144 055 908 |Employea ralated costs 155 418 683 149 580 695 12 547 496 162 578 191 7 155 208 |includes employee benefits
§221 335 {Ramuneretion of eouncilers 6 634 007 5 175 455 150000 6 325 455 -308 552
8 245 053 | Bad debls 1344 707 - -1344 707 |Based on actual debt impaiment
Other Aseets are purchased at different
intatvals during $he year and some were
not capitalised since they are &tilt in
45 070 211 | Depreciation and amorfisation axpense 53 097 602 32 565 000 16 100 600 48 665 000 -4 432 602 |progrees .
41 115 042 |Repairs and maintenance 23008 536 34 035 000 34035 ¢00 5026 464 | Savings achievad
15 733 000 |Employee benefits 3827 000 - - - -3 827 000 |No budget for employee banefits
bulk water purchasas is fully spent as a
resulls of refurbéshment works conducted
at the piznts, The firgure on the AFS
74180 428 [Bulk Water purificafion and Sewer Treatment 70126 510 84 868 000 -5 000 000 79 868 000 9741 490 |exclude VAT but Budget includs VAT
14 862 961 [Centracted sanvices 16206 932 13348 000 5763 182 19111182 2304 250 { There are savings in the budgat
Funded organisations could not prove
prior year expenditure and it was agreed
200 000 ) Grants and subsidies paid - 1851 000 -1831 000 30000 30 000 [that money wil not be transfemed
Rural sanitation budget is not allocated to
operating budget since its capital in
nature, but deas not quefify 1o be an asset,
that resulted to the expenditure being
operating and incluad in the financial
204 716 127 | General expenses 209 057 092 136 563 040 T 289 827 143 852 867 -65 214 225 |perdormanca
554 401 066 | Total expense 44731 370 458 996 190 35 469 505 494 465 635 -50 265 674
167 119 JGains | {losses) on sale of assets 83837
1097 113 |Financial Loss Recovered .
149 898 136 ilSuplus.l {Deficit) for the period 351 791 917 503 386 000 31 593 758 534 979 758 1683 21 678
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1.1

ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2016

ACCOUNTING POLICIES

BASIS OF ACCOUNTING

1.1.1 BASIS OF PRESENTATION

1.21

The annual financial statements have been prepared cn an accrual basis of accounting and are in accordance with historical cost convention unless specified otherwise,
The annual financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting Practices (GRAP) issued by the Accounting Standards Board

in accordance with Section 122(3) of the Municipal Finance Management Act,{Act No 56 of 2003).

Accounting policies for material transactions, everits or conditions not covered by the GRAP Standards have been developed in accordance with paragraphe 7,11 and 12 of GRAP 3.These
accounting policies and the applicable disclosures have been based on the South Afican Staiements of Generally Accepted Accounting Practices {SA GAAP) including any interpretations

of such Statements issucd by the Accounting Practices Board.

Asummary of the significant accounting pelicies, which have been consistently applied except where a transitional provision has been granted are disclosad below.

1.2 PRESENTATION CURRENCY

These annual financial statements are presented in South African Rand, which is the functional currency of the municipality,

Significant judgements and sources of estimation uncertainty

In preparing the annual financial statements, management is required to make estimates and assumptions that affect the amounts represented in the annual financial statements and
related disclosures. Use of available information and the application of judgements is inherent in the formation of estimates. Actual resulis in the future could differ from these estimates

which may be material to the annuai financial statements. Significant judgements include:

Falr value estimation

The carrying value fess impairment provision of trade receivables and payables are assumed to approximate their fair values. The fair valug of financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash flows at the current market interest rate that Is avaiiabie to the municipality for similar financial instruments.

Impairment testing

The recoverable amount of cash-generating units and individual assets have been determined based on the higher of value-in-use calcuiations and fair values fess costs 1o sell. These
calculations require the use of estimates and assumptions. It is reasonably possibie that the assumption may change which may then impact our estimaticns and may then require a
material adjustment o the camrying value of goodwill and tangible assets.

The municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount may not be recoverabie. In addition, goodwill is
tested on an annual basis for impairment. Assets are grouped at the lowest level for which identifiable cash flows are targely independent of cash flows of other assets and liabilities. if
there are indications that Impairment may have occurred, estirnates are prepared of expected future cash flows for each group of assets. Expacled future cash flows used to determine the
value in use of goodwill and tangible assets are inherently uncertain and coufd materially change over time. they are significantly affected by number of factors.

Provisicns
Provisions were raised and management defermined an estimate based on the information available. Additional disclosure of these estimates of provisions are includad in note 14 -
Current Pravisions.

1.3 GOING CONCERN ASSUMPTION

These annu.! financial statements have been prepared on the assumption that the municipality will continue to operate as a geing concem for at least the next 42 months.

1.4 COMPARATIVE INFORMATION

When the presentation or classification of iterms in the annua! financial statements is amended, pricr period comparative amounts are restated. The nature and reason for ife
reciassification is disciosed. Where accounting errors have been identified in the current year, the correction is made retrospectively as far as Is practicable, and the prior year
comparatives are restated accordingly. Where there has been a change in accounting policy in the current year, the adjusiment is made refrospactively as far as is practicable, and the

prior year comparatives are restated accordingly.

The following standards, amendments to standards and interpretations have been issued but are nof et effective and have not been early adapted hy the municipadity:

The presentation and classification of items in the cument vear is consistent with prior periods.

1.5 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE



ZULULAND DISTRICT MUNICIPALITY
SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2016
The following Standards of GRAP have been issued by the Accounting Standards Board but have not bean given an effective date by the Minister of Finance. The entity has not early-
adopled any of these new Standards or amendments thereto, but has referred to them for guidance in the development of accounting policies in accordance with GRAP 3 as read with

Directive 5.

Standard number Standard name Effective date {if applicable)
GRAP 18 Segment Reporting No effective dafe
GRAP 20 Related Parly Disclosures No effsciive date
GRAP 32 Service Concessions Arrangement Granfor No effective date
GRAP 105 Transfer of Functions Between Entities Under Comman Control No effective date
GRAP 106 Transfer of Functions Befween Entifies Nof Under Common Control No effective dafe
GRAP 107 Mergers No effective dsfe
GRAP 108 Statudory Receivables No effective date




ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING PCLICIES
for the year ending 30 June 2016

GRAP 18: SEGMENT REPORTING
Segments are identified by the way in which infermation Is reported to managemant, &oth for purposes of assessing performance and making decisions about how future resources will be

allocated to the various activities undertaken by the municipality. The major classifications of activities identified in budget documentation will usually refiect the segments for which a

muricigality reports information to management.

Segment information is either presented based on service or geagraphical segments. Service segments rafate to a distinguishable compenent of a2 municipality that provides specific
outputs or achieves particular operating objectives that are in line with the municipality's overall mission. Geographical segments relate to specific cutpuls generated, or particular

objectives achieved, by a municipality within a particular region.

The adoption of this standard is not expected fo impact on the results of the municipality, but may result in more disclosure than is currently provided in the financial statements.

GRAP 20: RELATED PARTY DISCLOSURES
The chjective of this Standard of GRAP is to ensure that a municipaiity's financizl statements contain the disclosures necessary to draw attention to the possibility that #s financial positicn

and surplus or deficit may have been affected by ihe exlstence of reiated pariles and by transactions and outstanding aiances with such parties.

It is unfikely that the standard will have a material impact on the municipality’s financial statements.
For the year under review, the municipafity has appiied IPSAS 20.

GRAP 25: EMPLOYEE BENEFITS
The objegtive of this standard is to prescribe the accounting and disclosure for employee benefits. The major difference between this Standard of GRAP and 1AS 19 is with regards fo the

treatment of aciuarial gains and losses and past service costs. This Standard of GRAP requires a municipzlity to recagnise al! actuarial gains and losses and past service costs
immediately in the statemen? of financial performance once occumed.

The effective date of the standard is for vears beginning on or after 01 Aprif 2013. The municipality expects to adopt the standard for the first time in the 2014 financial statements.

Itis unlikely that the standard will have a material impact on the municipality’s financial statements.

GRAP 31: INTANGIBLE ASSETS

This Standard of GRAP replaces the previous Standard of GRAP on Intangicle Assets (GRAP 102) due to the IPSASB that has issued an IPSAS on Intangible Assets {IPSAS 31).
The effective date of the standard is for years beginning on or after 01 April 2013.

There is no impact of the standard on adoption.

GRAF 105: TRANSFERS OF FUNCTIONS BETWEEN ENTITIES UNDER COMMON CONTROL

The objective of this Standard of GRAP is to establish accounting principies for the acquirer and fransferor in a fransfer of functions between municipalities under common control.
The municipality expects to adopt the standard for the first time once it becomes effective.

If is unlikely that the standard will have a material impact on the municipality's financial statements.

GRAP 106: TRANSFERS OF FUNCTIONS BETWEEN ENTITIES NOT UNDER COMMON CONTROL

The objective of this Standard of GRAP is to establish accounting principles for the acquirer and transferor in & fransfer of functions between municipalities not under common confrol.
The municipality expecis to adopt the standard once it becomes effactive.

The impact of this amendment is currently being assessed.

GRAF 107: MERGERS
The objective of this Standard of GRAP is to establish accounting principles for the combined municipality and combining municipalities in a merger,

The municipality expects to adopt the standard once it becomes effective.

The impact of this standard is currently being assessed.

Impact on the municipality's financiai statements once implemented:

11



ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2016

1.6 PROPERTY, PLANT AND EQUIPMENT

1.6.7 INITIAL RECOGNITION

1.6.2

Property, plant and equipment are tangible non-current assets (including infrastruciure assets) that are heid for use in the producticn or supply of goods or services, rental to others, or for
administrative purpeses, and are expecled to be used during more than ene year. Items of property, plant and equipment are initially recognised as assets on acquisition date and are
initialty recorded at cost. The cost of an item of preperty, plant and equipment is the purchase price and ofher costs attributable to bring the asset to the Iccation and condition necessary
for it to be capable of operating in the manner intended by the municipality. Trade discounts and rebates are deducted in arriving at the cost, The cost also inciudes the necessary costs of

dismantling and removing the asset and resicring the sfte on which it is located.

When significant components of an tem of property, plant and equipment have different usefui lives, they are accounted for as separate items (major components) of property, plant and
equipment. The major companents are depreciated separately over their useful lives.

Where an asset is acquired by the municipality for no consideration (i.e. a non-exchange transaction), the cost is deemed to be equal fo the fair value of that asset on the date acquired.

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or menetary assets, or a combination of monatary and nen-monetary assets, the asse!
acquired is initially measured at fair value (the cost). If the acquired item's fair value was not determinable, it's deemed! cost is the carrying amount of the asset(s) given up.

Major spare parts and servicing equipment qualify as preperty, plant and equipment when the municipaiity expecis to use them during more than one period. Similarly, if the major spare
parts and servicing equipment can be used only in cannection with an item of property, plant and equipment, they are accounted for as praperty, plant and equipment.

SUBSEQUENT MEASUREMENT - COST MODEL
Subsequent 1o initial recognition, &ems of property, plant and equipment are measured at cost fess accumuiated depreciation and impairment losses. Land is not depreciated as il is

deemed to have indefinite useful life.

Where the municipality replaces parts of an asset, it derecognises the part of the 2sset being replaced and capitalises the new component. Subsequent expenditure incurred on an asset
is capitalised when it increases the capacity or future economic benefits associated with the asset.

DEPRECIATION AND IMPAIRMENT
Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated usaful lives of the assets. Components of assats that are significant in relation to

the whole asset and that have different useful fives are depreciated separately. Depreciation on new acquisitions is charged to the statement of financial performanc in the financial year in
which the asset is avaitable for use affer taking into account the an assels' residual value where applicable.

The annual depreciation rates are based on the following estimated average asset lives:

Infrastructure

Waler 15-70 years
Sewerage 15-70 years
Community

Buildings 30 years
Recreational Faciiities 20-30 years
Finance lease assets

Offica equipment 5years
Cther

Buildings 30 years
Specialist vehicles 7 years
Other vehicles T years
Office equipment 3-7 years
Furniture and fitlings 7 years
Emergency equipment 10vears
Computer equipment 5 years

The resicual value, the useful life of an asset and the depreciation method is reviewed annually and adjusted where necessary. Any changes are recognised a$ a change in accounting
estimate in the Statement of Financial Performance.
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1.83

ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2016
DE-RECOGNITION OF HERITAGE ASSETS
The carrying amount of an #em of heritage asset Is de-recognised on gisposa! or when no future economic benefit or service potential or for fhe benefit of present and fulure generations.

The gains or losses derived from de-recognition is recognised in the surplus or deficit when the heritage asset is de-recognised.

Gains and losses are determined as the difference between the carrying amount (cost less accumulated impairment losses) and the disposal proceeds and included in the Statement of
Financial Performance.

TRANSITIONAL PROVISIONS
The municipality utilises the transitional provisions under Directive 4, which allows three (3) years for the measurement of heritage assets.

INTANGIBLE ASSETS

iNITIAL RECOGNITION
An intangible asset is an identifiable non-monetary asset without physical substance. Examples include computer software, licenses, and development costs. The municipality recognises

an intangibie asset in lts Statement of Financial Position only when it is probable that the expected future ecanomic benefts or servies potential that are aftributable to the asset will flow i
{he municipality and the cost or fair value of the asset can be measured refiably.

Intemnally generated in‘angible assets are subject to strict recognition ¢riteria before they are capitalised. Research expenditure is never capitaiised, while development expenditure is only

capialised to the extent that:

» the municipality intends to complete the intangible asset for use;

+itis fechnically feasible fo complete the intangible asset;

- the municipality has the resources to complete the project; and

= it is probable that the municipality will receive fuiure econemic benefits or service potential.

Intangible assets are inilially recognised at cost.

Where an intangible asset is acquired by the municipafity for no or nominal consideration (f.e. a non-exchange transaction), the cost is deemed {o be equal to the fair value of that esset on
the date acquired.

Where an infangible asset is acquired in exchange for a non-monetary asset or monetary assels, or a combination of monetary and non-monetary assets, the assat acquired Is initially
measured at fair vaiue (the cost}. if the acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up.

SUBSEQUENT MEASUREMENT - COST MODEL
Intangible assets are subsequently carried at cost less accumulated amortisation and impairments. The cost of an intangible asset is amortised over the useful life where that useful life i

finite. Where the useful fife is indefinite, the asset is not amortised but is subject to an annual impairment test.

AMORTISATION AND IMPAIRMENT
Amortisation is charged so as to write off the cost or valuation of intangible assets over their estimated useful lives using the straight line methad.

The annual amortisation rates are based on the following estimated average asset lives:

Computer software 57 years

The amortisation period and the amortisation method for an infangible asset with a finite usefi! lifa are reviewed al each: reporting date and any changes are recognised as a change in
accounting estimate in the Statement of Financial Performance.

The municipality tests intangible assets with finite useful lives for impaiment where there is an indication that an asset may be impaired. An assessment of whether there is an indication of
possible impairment is done at each reporting date. Where the camying amount of an item of an intangible assat is greater than the estmated recoverable amount {or recoverable service
amount), it is written down immediately to iis recoverable amount (or recoverable service amount) and an impairment loss is charged fo the Statement of Financial Perfarmance.
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2016

DERECOGNITION
Intangible assets are derecognised when the asset is disposed of or when there are ne further economic benefits or service potential expected from the use of the asset, The gain or loss

arising on the dispasal or retirement of an intangitle asset is determined as the difference between the sales proceeds and the carrying value and is recognised in the Statement of
Financial Performance.

INVENTORIES

1.9.1 INITIAL RECOGNITION

1.8.2

110

1.10.1

1.10.2

1.10.3

1.11
1111

Inventories comprise current assets heid for sale, consumption or distribution during the ordinary course of business. Inventories are initially recognised af cost. Cost generaily refers to
the purchase price, plus taxes, transport costs and any other costs in bringing the inventories 1o their current locatior and condition. Where mventary is manufectured, constructed or

produced, the cost includes the cost of labour, materials and overheads used during the manufacturing process.

Where inventory is acquired by the municipaiity for no or nominal consideration (i.e. a non-exchange fransaction), the cost is deemed to be equal fo the fair value of the item on the date

acquired.

SUBSEQUENT MEASUREMENT
inveniories, consisting of consumable stores, raw maferials, work-in-progress and finished goods, are vaiued at the fower of cost and net realisable value unless they are to be distribuied

al no or nominal charge, in which case ihey are measured at the lower of cost and curent replacement cosl. Redundant and slow-moving inventories are identified and written down in this
way. Diflerences arising on the valuation of inventory are recognised in the Statement of Financial Performance in the year in which they arose. The ameunt of any reversal of any write-
down of inventories arising from an increase in net realisable value er current replacement cost is recognised as a reduction In the amount of inventories recognised as an expense in the

peried in which the reversal accurs.,

The carrying amount of inventories is recognised as an expense in the period that the inventory was scld, distibuted, written off or consumed, unless that cost qualifies for capitalisation to
the cost of another asset.

In general, the basis of allecating cost to Inventory items is the first-in, first-out method (FIFQ).

NON-CURRENT ASSETS HELD FOR SALE

INITIAL RECOGNITION
Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered through a safe fransaction rather than through continuing use, This

condilion s regarded as met only when the sale is highly probable and the asset {or disposal group) is avaitable for immediaie sale in s present condtion, Maragement must be
committed to the safe, which should be expected to qualify for recognition as a completed sale within one year from the date of cfassification.

MEASUREMENT
Non-current assefs held for sale {or disposal group) are measured at the lower of carrying amount and fair value less costs to sell. A non-curment asset is not depreciated {or amortised)

while it is classifled as heid for sale or while it is part of a disposal group classified as held for sale, Interest and other expenses attribuiatle to the liabilities of 2 disposal group classified as
held for sale are recognised in surplus or deficit,

DERECOGNITION

Non-current assets and disposal groups held for sale are derecognised upon dispasal of the item or where no further economic benefits or service potential is expected to flow from the
asset or disposal group. Gains / loss that result from the derecognition of non-current assets or disposal groups held for sale are recognised in surplus / deficit in the period of the

derecognition

INVESTMENT PROPERTY

INITIAL RECOGNITION AND MEASUREMENT
Investment property includes property heid to eam rentals andfor for capital appreciation, rather than held to mest service delivery objectives, the production or supply of goods or services

or the sale of an asset in the ordinary course of operations. investment Praperty is initially recognised when future economic benefils or service potential are probable and the cost or fair
value can be determined reliably. Al initial recognifion, the enlity measures investment property at cost including transaction costs once it meets the definftion of investment property.
Where an investment properly was acquired through a non-exchange transaction (i.e. where it acquired the investment property for ne or a nominal value), its cost Is its fair value as a! the

date of acquisition.

Transfers are made to or fram investment properly onfy when there is a ehange in use. For a transfer from investment property to owner occupied property {property, plant and equipment),
the deemed cos! for subsequent accounting is the fair value at the date of change in use. If owner occupied property becomes an investment property, the entity accounts for such property
in aceordance with the: pelicy stated under property, plant and equipment up to the date of change in use. The cost of day to day servicing of invesiment property is recognised in the

Statement of Financial Performance as incurred,
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SUBSEQUENT MEASUREMENT - COST MODEL
Investment property is measured using the cost model. Investment Property s stated at cost less aceumulated depreciation and accumulated impaiment josses. Depreciation is caiculated

on cost, using the straight-line method over the useful life of the property, which is estimated at 20 - 30 years. Components of assets that are significant in relation tc the whole asset and

that have different useful lives are depreciated separately.
The gain or joss arising cn the disposal of an investment praperty is determined as the difference between the sales proceeds and the carrying velue ang is recognised in the Statement of

Financial Performance.

IMPAIREMENTS
The entily tests for impairment where there is an indication that an asset may be impaired. An assessment of whether there is an indication of possible impairment is done at each reparting

date. Where the carrying amount of an Investment Property is greater than the estimated recoverable amaund, it is writien down immediately to its recoverabie amount and an impairment
loss is charged {c the Statement of Financial Performance.

An impairment is reversed only to the extent that the assef’s carrying amount does not exceed the camying amount that would have been determined had no impairment been recogrised.
A reversal of the impairment is recognised in the Statemant of Financial Performanra.

DERECOGNITION
An Investment Property is derecognised when there is a disposal or no future economic berefits or service potential are to be derived from the property. All gains or losses, which result

from the derecognition, are recognised in the Statement of Financial Performance.

BIOLOGICAL ASSETS

RECOGNITION
Biological assets that are not managed as part of an agricuitural activity are accounted for as property, plant and equipment where they are expected io be used for lenger than 12 months

{refer fo accounting policy for property, plant and equipment).
Biological assets that are managed as part of an agricuttural activity, and agricultural produce are recognised when:

o The entity controls the asset; and
o Future economic benefits or service potential from the asset is probable; and

o The fair value or cost of the asset can be determined.

MEASUREMENT
Biological assets are measured at fair value less estimated poini-of-sak: costs at initial recognition as wel! for subsequent reporting periods. Agricultural produce {as harvested from

biviogical assets) are resognised at the point of harvest. Accardingly, agricultural produce is measured ai fair value less point-of-sale costs at the point of harvest. When this agricultural
produce ig fransfermed to inventary (for the purpose of consumption or resale) the fair value less point-of-sale costs, becomes the cost of the agricuftural produce inventory.

Where there s no active market for biological assels and it is not possible to determine the fair value of the biclogical assefs reliably through the use of other valuation techniques, the
biologica! assets are measured af cost less accumulated depreciation and accumulated impairment losses. Should the fair value of the biological assat become avalable or reliably

determinable in subsequent periods, the biological asset will be measured at its fair value less point-of-sale costs

When measuring the biological asset at fair value less poini-of-sale costs at inifial recognitien a gain arises on that asset. This gain is recognised in surplus or deficit for the period during
which the biologica! agset was intially recognised. Any subsequent changes to the fair value less point-of-sale costs (which arise as a result of re-measurements at subsequent reporting
dates) are alse recognised i the surplus or deficit for the period.

The gain or luss thel arises en the initiai recognition of agricuttural produce at fair value less point-of-sale costs Is also recognised in surplus or deficit in the period that It arises.

DERECOGMITION
Agricultural produce is derecognised at the point of reclassification to inventory. As the fair value less point-of-sale costs becomes the cost of the inventory, no gain or foss is derecognised

at the point of reclassification.
Bialogicat assets are derecognised when the entity disposes thereof or when it is no longer probable that future economic benefits or servies potential will be generated from the biological

asset. Any gain or loss that arises at the point of derecognition ts recagnised in surpius or deficit at the peint of derecognition.
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SUMMARY CF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2016

1.13  FINANCIAL INSTRUMENTS

1.13.1 INITIAL RECOGNITION
The municipality has various types of financial instruments and these car be broadly categorised as either financial assets, financial fiabilities or residual interests in accordance with the

substance of the coniractual agreement . The municipality onfy recognises a financial instrument when it becomes a party ta the contractual provisions of the instrument, Financial
instruments are inftially recognised at fair value.

The Entity does not offset a financial asset and a financial liability unless a legally enforceable right to se! off the recognised amounts current'y exist; and the entity intends efther to seftie
on a net basis, or to realise the assat and settle the liability simultanecusty.

Financial instruments are evaluated, based on their terms, o determine if those instruments contain both fiability and residual interest components {1.e. to assess if the instruments are
compound financial instruments). To the extent that an instrument is in fact a compound instrument, the compenents are classified separately as financial fiabilities and residual interests as

the case may be.

The municipality has the following types of financlal assets as reflected on the face of the Statement of Financial Position or in the notes thereto:

Type of Financial Asset Classification in terms of GRAP 104
Short-term [nvestment Deposits — Call Financial asset af amortised cost
Bank Balances and Cash Financial asset at amortised cost
Long-term Recelvablas Financial asset at amorfised cost
Consumer Debtors Financiai asset at amortised cost
Other Debiors - i Financial asset at amortised cost

1132 MEASUREMENT
Financial Assets are categorised according to their nature as either financial assets af fair value through profit or loss, held-to maturity, loans and receivables, or available for sale.

Financial fiabilities are catagorised as either at fair value through profit or loss or financial liabililies carried at amortised cost ("other"}. The subsequent measurement of financial assets and
liabilities depends on this categorisation and, in the absence of an approved GRAP 104 Standard on Financial Instruments, is in accordance with [AS 39,

Subsequent fo initial recognition, financial assets and financial liabfiities are measured at fair value, amartised cost or cost.

1133 IMPAIREMENTS
All financial assets measured at amorised cost, or cost, are subject to an impairment review. The entity assesses af the end of each reporting period whether there is any objective

evidence that a financial asset or group of financial assets is impaired.
A gain or loss afising from a change in the fair value of a financial asset or financial liabiity measured at fair value s recognised in surplus or deficit.

The entity does not offset financial assets and financial fizbilifies in the Statement of Financial Position unless a legal right of set-off exists and the parties intend to setile en a net basis.

1.134 RECOGNITION
Afirancial asset is derecognised at frade date, when;
The cash fiows from the asset expire, are settled or waived;
a) Significant risks and rewards are transfarred to another party; or
b) Despite having retained significant risks and rewards, the entity has transferred control of the asset to another entity,

Afinancial liability is derecognised when the obligation is extinguished. Exchanges of debt instruments befween a borrower and a lender are treated as the extinguishment of an existing
liability and the recognition of a new financial liability. Where the terms of an existing financial liability are modified, it is also treated as the extinguishmen? of an existing iability and the

recognition of a new liability.

1.9 INVESTMENTS
Investments, which include short-term depasits invested in registered commercial banks, are categerised as either held-to-maturity where the criteria for that categorisation ara met, or as

loans and receivables, and are measured at amortised cost. Where investments have been impaired, the camying value is adjusted by the impairment loss, which is recognised as an
expense in the period that the impairment is identified, Impairments are calculated as being the difference between the camying amount and the present value of the expected future cash
fiows flowing from fhe instrument. On disposal of an investment, the difference between the net disposal proceeds and the carrying 2mount is charged or credited to the Statement of

Financlai Performance.



ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the vear ending 30 June 2016

1.10 TRADE AND OTHER RECEIVABLES
Trade and other receivables are categorised as financial assets' loans and receivables and are initially recognised at fair value and subsequently carried at amortised cost. Amortised cost

refers to the initial carrying amount, pius interest, less repayments and impairments. An estimate is made for doubtful recelvables based on a review of all oulstanding 2mounts at year-
end. Significant finanial gifficulties of the debtor, probability that the debtor will enter bankruptoy or financial reorganisation, and default or delinguency in payments {more than 180 days
overdue) are considered indicatars that the trade receivable is impaired. Impairments are determined by discounting expected future cash fiows to their present value. Amaunts thal are

receivable within 12 months from the reporting date are classified as current.

An impairment of trade receivables is accounted for by reducing the carrying ameunt of trade receivables through the use of an allowance account, and the amaunt of the loss is
recognised in the Statement of Financial Performance within operating expenses. When a trade receivable is uncollectible, it is written off. Subsequent recoveries of amounts previously

writien off are credited against operating expenses in the Statement of Financial Performance.

1.11 TRADE PAYABLES AND EORROWINGS
Financial liakilities consist of trade payables and borrowings. They &re categerised as financial liabilities held at amortised cost, are initially recognised at fair value and subsequently

measured at amertised cost which is the initial carrying amount, less repayments, plus interest.

1.12 CASH AND CASH EQUIVALENTS
Cash includes cash on hand {including petty cash) and cash with banks (including call deposits). Cash equivalents are short-term highly liquid investments, readily convertible into known

amaunts of cash, that are held with registered banking institutions with maturities of three months or less and are subject 1o an insignificant risk of change in value. For the purposes of the
cash flow statement, cash and cach equivalents comprise cash on hand, deposits held on call with banks, net of bank overdrafts. The municipality calegorises cash and cash equivalents

as financial assets: loans and receivables.

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdraft are expensed as incurred. Amounts owing in respect of bank overdrafis are cafegorised as
financial liabilities: other financial liabilities carried at amortised cost.

1.13 UNAUTHORISED EXPENDITURE
Unautharised expenditure is expenditure that has not been budgeted, expendifure that is not in terms of the conditions of an allocation received from another sphere of government,

municipality or argan of stale and expenditure in the form of a grant that is not permitted in terms of the Municipal Finance Management Act (Act No.56 of 2003). Unauthorised expenditure
is accounted for as an expense in the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance.

1.14 IRREGULAR EXPENDITURE
Imegular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the Municipal Systems Act (Act Ne.32 of 2000), the Public Office

Bearers Act (Act No. 20 of 1996) er is in contravention of the Municipality's supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial

Performance.

1.15 FRUITLESS AND WASTEFUL EXPENDITURE
Fruitiess and wasteful expenditure is expenditure that was made i vain and would have been avoided had reasonable care been exercised. Fruifless and wasteful expenditure is

accounted for as expendifure in the Statement of Financial Performance and where recoverad, i is subsequently accounted for as revenue In the Statement of Financial Performance.

116 LEASES

1.16.1 MUNICIPALITY AS LESSEE
Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an assel are fransferred to the municipafity. Property, plant and

aquipment or intangible assets subject to finance lease agreements are inffially recognised at the lower of the asset's fair vaiue and the present value of the minimum lease payments. The
corresponding liabiliies are inifially recogrised at the inception of the lease and are measured as the sum of the minimum lease payments due in terms aof the lease agreement, discounted
for the effect of interest. In discounting the lease payments, the municipality uses the interest rate that exactly discounts the iease payments and unguaranteed residual value e the fair

value of the asset plus any direct costs incurred.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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Subsequent to initial recognitian, the leased assets are accounted for in accordance with the stated accounting policies applicable to property, plant, equipment or intangibles. The lease
liability is reduced by the lease payments, which are allocated between the fease finance cost and the capital repayment using the effective interest rate method. Lease finance costs are
expensed when incurred. The accounting policies relating fo derecognifion of finaneial instruments are applied to lease payables. The lease asset is depreciated over the shorter of e

assel's useful life or the lease term.
Operating leases are those leases that do rot fall within the scope of the above definition. Operating lease rentals are accrued on a straight line basis over the term of the relevant lease.

MUNICIPALITY AS A LESSOR
Rental income from operating leases is recognised on a straighl-line basis over the term of the relevant Jease.,

1.17 PROVISIONS

1.18

1.184

Provisiong are recognised when the municipality has a present or constructive obligation as a result of past events, it is probable that an outflow of resources embadying economic benefits
will be required 1o seffle the obligation and a reliable estimate of the provision can be made. Provisians are reviewed at reporting date and adjusted 1o reflect the current best estimate.
Where the effect is material, non-current provistons are discourted to their present value using a pre-tax discount rate that reflacts the market's current assessment of the lime value of

money, adjusted for risks specific to the liability (for example in the case of abligations for the rehabilitation of land).

The municipality dues not recognise a contingent Jiability or contingent asset. A contingent Eability is disclosed unless the possibility of an outflow of resources embodying econcmic
benefits is 'emote. A contingent asset is disclosed where an inflow of economic berefits is probabie.

Future events that may affect the amount required to settle an obfigation are reflected in the amount of a provision where there is sufficient objective evidence that they will occur. Gains
from the expected disposal of assets are not taken info account in measuring a provision. Provisions are not recognised for future operating losses. The present obiigation under an

onerous contract is recognised and measyred as a provision.

REVENUE

REVENUE FROM EXCHANGE TRANSACTIONS
Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for services rendered / goods sold, the value of which approximates the

consideration received or receivable.
Service charges relating 1o sewerage and sanitation are based on the number of sewerage connections on each developed property using the tariffs appraved by the council and are levied

monthly.

Service charges relating to wafer are based on consumption. Meters are read on a manthly basis and are recognised as revenue when invoiced. Provisional estimaes of consumption are
made monthly by the system if the reading was not obtained. The provisional estimates of consumption are recognised as revenue when invoiced. The system automatically reverse the

provisional readings, when the reading has heen captured on the system.

Interest revenue is recognised on a time proportion basis.

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the lease agreement.

Revenue arising from the application of the approved tariff of charges Is recognised when the relevant service is rendered by applying the relevant tariff.

Revenue from the saie of goods is recognised when substantially all the risks and rewards in those goods is passed to the consumer.

Revenue for agency services is recognised on a monthly basis once the revenue collected an behalf of agents has been quantifed and once the terms of the agency agreement have been

complied with.
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REVENUE FROM NON-EXCHANGE TRANSACTIONS
Revenue from non-gxchange transactions refers to transactions where the municipality received revenue from another entity without directly giving approximately equal value in exchange.,

Revenue from noa-exchange transactions is generally recogrised t¢ the extert that the related receipt or receivable qualifies for recognition as an asset and there is no liability to repay

the amount.

Fines constitule both spot fines In the form of meter tampering fines. Fines are recognised when payment is received.

Revenue from public contributions and donations is recognised when all conditions associated with the contribution have teen met or where the contribution is to finance property, plant
and equipment, when such items of property, piant and equipment qualifies for recognition and first becomes avallable for use by the municipality. Where public contributions have been

received but the municipality has not met the related corditions, a deferred income (liability) is recognised.

Contributed praperty, piant and squipment is recognised when such Htems of property, plant and equipment qualifies for recognition and become available for use by the municipaiity.

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based or legislated procedures, including those get out in the Muricipal Firance Maragement
Act {Act No.56 of 2003) and is recognised when the recovery thereof from the responsible councillors or officials is virtualfy certain.

GRANTS, TRANSFERS AND DONATIONS

Grants, transfers and donations received or receivable are recognised when the resources that have been transferred meet the criteria for recognition as an asset, A cormesponding fiability
is raised to the extent that the grant, transfer or donafion is conditional. The liability is fransferred to revenue es and when the conditions attached to the grant are met. Grants without any

conditiens atfached are recognised as revenue when the asset or expense is recognised.

BORROWING COSTS

Borrowing cost are recognised as an expense In Statement of Financial Performance in the period they become due and payable.

EMPLOYEE BENEFITS

Short-term Employee Benefits
Remuneration to employees is recognised in the Statement of Financlal Performance as the services are rendered, excapt for non-accumulating benefits, which are only recognised when

the specific event occurs.

The costs of all short-term employee benefils such as leave pay, are recognised during the period in which the employes renders the related service. The liability for leave pay is based on
the total accrued leave days at year end and is shown as a creditor in the Statement of Financial Position. The municipality recognises the expected cost of performance bonuses only

when the municipziity has a present lega! or constructive obligation to make such payment and a refiable estimate can be made.

Defined Centribution Plans

A defined contribution plan is 2 plan under which the municipality pays fixed contributions into & separate entity. The municipaiity has no fagal or constructive obligation to pay further
contributions if the fund does not hoid sufficient assets to pay all employees the benefits relating to service in the current or prior periads.

The municipality's contributions to the defined contribution funds are established in terms of the rules governing thase plans. Contrioutions are recognised In the Statement of Financial
Performance in the period in which the service s rendered by the relevant empioyees. The municipality has ne further payment obligations ence the contributions have baen paid,

Defined Benefit Plans
A defined benefit plan is a post- employment benefit plan cther than a defined coniribution plan,

Pension cbligations

The Municipality's persennel are members of elther the Government Employees Pensfon Fund (GEPF) or one of the Natal Joint Municipal Persion (NJMPF) retrement funds, namey the
Superannuation, Retirement and Provident Funds. Except for the NJMPF Provident fund, the aforementioned funds are defined benefit funds. As these defined benefit funds are mulfi-
employer funds, the alfacation of any surplus/deficit to individual municipalities cannot be determined. Furthermore disclosure of further details such as actuarial assumptions, cannot be
attribuied fo any specific employer and Is of a0 relevance to users of the municipality's financial statements. As the required disclosure information cannat be obtained the funds are all

treated as defined conéribution funds.
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Municipal Councillors
Councillors belong to the Councillors Pension Fund which is a defined contribution fund and employers have no legal or constructive obifigation for any shorifalis in valuation of the fund.

Post-retirement Health Care Benefits
The municipality has an obligation to provide Post-retirement Health Care Bznefils for current employacs of the municipality. According to the municipaiity , a member (who i cn the

current Conditiens of Service), on retirement, is entifled to remain a continued member of the Medical Aid Fund, in which case the municipailty is liable for a certain portion of the medical
aid membership fee.

The defined benefit liability is the aggregate of the present vaiue of the defined beneft obligation and unrecagnised actuarial gains and losses, reduced hy unrecognised past service costs.
The plan fs unfunded. The present vaiue of the defined benefit obligation is calculated using the Frojecied Unit Credit Method , incorporating actuarial assumptions and a discount rate

basad on the govemment 2ond rate. Valuations of these obligatians are carried out annually by independent qualified actuaries.

Actuarial gains or losses are recogrised immediately in the Statement of Financia! Performance.

Past-service costs are recognised immediately in the Statement of Financial Performancs.

1.21 VAT

VAT Is accounted for on the payment basis i.e. VAT is paid over fo SARS oniy ance payment i received from debtors and/ or when aciual payment is made to creditors.

1.22 BUDGET INFORMATION

The annual budget figures have been prepared in accordance with the GRAP 24. The amounts are scheduied as a separate additional financial statement, called the Statement of
Comparison of Budget and Actual amounts.

Explanatory comments on material differences are provided in a separate budget staiement in the annual financial statements giving firstly reasons for overall growth or decline in the
budget and secandly motivations for over- or underspending on line items. The changes between the approved and final budget are a consequence of reallocations within the approved
budget by the Council &t the beginning and during the year following a period of consultation with the public as part of the Integrated Development Plan.

The budget is approved on an accrual basis by nature classification. The approved budget covers the reporting period from 1 July 2015 to 3G June 2016,

1.23 CAPITAL COMMITMENTS

Most of infrastructure projects are mulii-year projects that requires budget funding over certzin period of years. Al year-end reporting date some funds are committed and contract signed
with various contractors to carry out construction of infrastructure projects. Some funds are commitied but ot yel contracted for. Commitfed amount is net of VAT,

1.24 NON-CASH-GENERATING ASSETS

The municipality holds Non-Cash-Generating Assets that are used for service delivery purposes. All assets that are used for service delivery purposes are categorised as Non-cash-
generating assefs. GRAP 21 is used to determine impairment of Non-Cash-Generating assets. Impairment loss is the amount the carrying valus exceeds recoverable service amount of an
asset, Impaimment is assessed annually during year-end reporting. Impairment Joss is recognised fo the Statement of Financial Performance. Reversal of the impairment loss affects

surplus or deficit for that reporting period.
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ZULULAND DISTRICT MUNICIPALITY
NGTES TO THE FINANCIAL STATEMENTS
for the yesr entied 30.June 2015

Note 2016 2015
[ R
i CASH AND GASH EQUIVALENTS
Cash and cash equivalants consist of the following:
Gash on hand 5000 6000
Gall daposils ] .
6000 5000
The Municipaiity h: s the feliewing bank accounts: -
Current Account {Prithary Bank Account)
ABSA RANK-KZN Public Sactor Branch: 4047162045
Cush book balanca at heginnlng of year [45 485 858.0) {5 489 352)
Cash book belance ot end of year -33437 87245 -
Bank statemen! balanca ai beginning of year - 11.206 987
Bank statement balance =t end of yaar E -
Gagh op hand 6000 5000
Tolal cash end cash squivelanls 6000 6000
Total bank overdrait 33437 72 45 488 B59
ill Apcounts
abea Bank {20-7293-6435)
Flrst NsJonal Bank {DS3807G16)
Standard Bank (9864660}
Investen - -
Total - .
3.1 TRADE AND GTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS Gross Balances Provision for doubtful Defits Net Balance
Trade receivables R A R
as at 30 June 2016
Seyvice dablors (Waler and Sanlation) 72199 367 60 000 368 12198 589
Total 72 198 357 40 Q0D 368 12 194 898
as at 30 June 2013
Savrvica debtors {Water and Sanilaion) 64 486 163 56 353019 5103144
Total B4 4661683 56363018 5103 14
ZECETEN 56 363 014 8103 184
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ater and rage: Ageln
Current (€ - 30 days)
31-60 Days
§1-90Days
91 - 120 Days
121 - 365 Days:
+385 Days
Total

Summary of Debters by Customer Clagsification

as at 30 June 2016

Currant (030 days)

31-60 Days

61-90Days

§1- 120 Days

121-365 Days

+365 Days

Sub-total

Less: Provision for doublful debts

‘Total debiors by customer classlification

at30.June 2015
uurmrant (0 - 30 days)
31-60 Days
61 - 50 Days
$1-120 Days
121- 365D ays
+365 Days
Sub-total
Less: Provision for doubtful dabts
Totat debtors by customer elassification:

Reconelliation of the doubtful debt provislon

Balanca at berinning of the ye=r
Contributiens to provision
Reversal of provision

Total

Baiance at end of year

Trade and other 53 but not impa

ZULLLANE DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2016

Trede and other recsivablee which are regular payers with amounts owing less
than 60 days pasl duta are not considered i be Impaired. At 30 June 2018, R12

98 982- (2015: R8 103 144) were past due but not impaired.
The ageing of amounits past dus but nol impalred is as followes:

a5 than B0 days past due
Less than 180 days past due

Note 2015
R
5189059 2686613
2652086 1785 851
1220273 1719592
1600 580 1592412
61526 770 9677 446
- 47024 249
72199 357 64466 163
Consumers IndustirialiCommarcial Mational & Provinclal
Govamment
N
3571945 459710 118304
1856 836 199 453 585770
830 843 81784 257 646
1097 835 210816 751829
53871774 793950 §L565045
61298333 1751719 9148 305
61 269 333 1751 119 9148 SIE=
1179772 600913 905928
941 868 308320 516653
$73638 264 356 481 558
937 708 Jr4.080 280615
7546429 1076 436 1104 581
43150838 1183754 2559 656
70252 3757 869 5978 042
54 730 252 3 757 868 5978 042
58363021 54045215
3637 349
- (7642 184)
84000370 56 363 01
60 000 370 56363 021
3237 428 1304 452
B 961 560 6708682
12 198 889 B103 144
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ZULULAND DISTRICT MUMCIPALITY
NOTES TQ THE FINANCIAL STATEMENTS
fer the year ended 30 June 2016

Trade and other recefvablss impaired

J\e of 30 June 2015, trade and other recaivebles of R56 383 021 - (2015; R56 363
019) were impalred and provided for.

The againg of thesa reseivrhles is as follows:

3 to 6 months

Qver & manths

The fair value of rade and ofier recalvables approximates thelr carrying amounls.

OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS
Dedtor: Ondinf Motors

Dabtor; Avis

Debtor: Waphatha Group Ply Lid

Debie. : Imbali £leganca Tourism

Dettor: Independant Elecotoral Commission {JEC)

Dablor: WESA

Cetitor: 8P Drakensburg

Total

4 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS
Deblor: Interest an Invastment (Call accounts)
Debtor; Babazle Mpanza
Deblor: WSSA
Debtor: BG Shawe

sblor: B Mthabela

shier: § § Nkambuls
Debtor: 1SM Hedeba
Debtor: Mthethwa TW Group Lifa
Datior: JB Diaminl
Debior: Natsl Spa
Dabior: Insurance Claim
Dabior: Uund| Municipsitty
Debier: Dumbe Municpalty
Deblor; Abaquius! Municipaity
Dabtor: Nongoima Municipality
Oablor: Fedsal Alr Lines
Dabior; Neviyn M
Coblor: KZN Avlation
Debin: ECN Zungu
Dabtor: Youny Mzizi
Debtor: Porgola Municipaiity
Doblor: ZM Nagwanya
Bursayy deblors
Dsblor. ABSA Bank
Dubtor: Waler Affairs
Bursary Dabtor
Flest: Suspenss
Other Debtors (Accried income)
Total
Adjuetad for Camaetion of Errar (Mote 38)
Total Other Debtors

§ INVENTORY

“sing balance of inventaries:
Agumable store & water slack
FUA Slock
Total
Adjusted for Correction of Error {Note 38)
Total Inventory

Stock was Incomect alocation of stock from 2013414 financlal yaar raportng
& PREPAYMENTS

Prepaid expensag
Faderal Air deposlt

Pra-payments include Eskom alechricily account with credit balences and deposil on aviaion contract paid

to Fadaral Air.

7 NON-CURRENT RECEIVABLFS

Deblor; Eskom Deposits
Daposit: Properly 165 Presidant Str, Viyheid
Total

Eskom Depostt- is payable when an applicalion is mads L connacl a new water schema for the Eskom fine supply,

Rent Deposit- this is the deposit payable in terms of Ihe office kase agresment

Nots

2018 015
R R
50000 376 56363021
650961357 5072 463
53460754.36 51280 558
5606
14751 5354
12184 18774
32184 16 082
5140
136888 136888
207 Taz 177 118
- 13831
179300
20000
5710 17740
23043
18 445 18440
202679 202678
503854
369 621
510 266
304 255
3000
4867
9800
236608
7
6260
2234 7604
3078630 12 666 538
20878 .
§538 032 12956 282
5 533 033 12 956 282
3676387 5201082
190 463 305358
4066 850 5507 328
4 088 850 5 507 328
128887 70011
685 920 568 520
B8 407 759931
4972352 5218305
5044 5044
4976 396 5 224 345
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ZULULAND DISTRICT MURICIPALITY

HOTES 70 THE FIKANCIAL STATEWENTS
for the yaar endad 30 Juna 3915
ote a6 s
R R
TRADE AND OTHER PAYAILES FROM EXCHANGE TRANSACTIONS
Grediors Sonlral Accoun! 41 348311 34081578
Bank Swpoits nol receipted 3853 T4
Rentz] deposit Ekhethalo 5000 5000
Rental \'zposit Avis 2882 2882
Rental dsposit Waphaha Graup (Py) Lid 2682 2682
Rantal depesit imball Elagance Tourfsm 2882 1632
CREQITON CivIL CONTRACT Troga?
Craditor previous year ysar end 3
Ratention 47001 458 41851081
Waler & Sanitation Deblors with Gradit Balancas 1 450 467 1008128
Tatal BT 752 Te & o
Adjusind for Gomestion of Emor (Note 38 ™
Tola!Restated Crediors 50 G 753 76632 28
CONSUNER DEPOSITS
Wter 333 108 I3 A
Tatal esnstmer depoaits 3314 108 131184
ZIM does no! pey Intesest on depsits refunded
VATRECEVALLE
Val k] 11247 306
VAT Payable {4773 81E) 782231
Tatal 7 807 230 5924 938
Vit v accounizd for on e payments basis.
CURRENT PROVISIONS
Recenclllation of movement in Provislon for Leave pay
Cpenlng Balance B 414 BE1 5888 455
Proisions Rafasd azmeeR 30 4d
Amaunts Uisad [2 850 493) {2 344 9B5)
Closing Balance T 347 088 BH4LH
e 0 botal number. s for 572 enmgloy 30 June 2618, Hence provision 1a disclosad, he
municipality is unceriain aboul the Sming of these possiie To ks fact whikised their doys from Eme-
to-time in fulwe.
QOTHER PAYABLES FROM NGN-EXCHANGE TRANSACTIONS
Grant Resefvee In Advancs [REIG) 13381 415
Grant Rpceied in Advance (ndonsa Gmnl 500
Crodiors Daceased Stafl {EP Zulu) 1444
Creditors (TW Mthatiua) 23260 23280
Cragitons (L2 Shange} 119308 7929
Crecitors (U arifisd Employses) 14020 -
Teta) 15578 207123
OTHER FINANCIAL LIABLITIES
Rantal depasits held
Daposil - [EC - 2005
Deposit - WSSA 24% 2430
2420 5325

Rautal depcsite ars held & terms of the signed ranial agreement batwsan Lesscr and Lessse.
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ZULULAND DiSTRIET MUN.GIPALITY

NOTES TO THE FINAHCIAL STATEMENTS
for fhe year ended 30 Junn 215
e s
R R

SERVICE CHARGES

Sale of water 17652927 #1071 3B
Sewarage and sanilaticn charges TT02 418 & 536 281
Total Swrvice Charges 25445343 28548979
RENTAL OF FACILITIES AND EQUIPMENT

Renkal of facfities 154804 170 377
Total rentals 168 908 178377
INTEREST EARNED - EXTERNAL INVESTMENTS

Curent Account 1364832 858935
Gall Acoounts 1752 262 1178982
Takalintezest 3 6§17 685 204794
REVENUE FROM NON-EXCHANGE TRANSACTIONS

GOVERHMENT GRANYE AND SUBEIDIES

DWAF y & 5 000 000 3500000
DANAF- Bolk Infrastructure Grant 1B7 838 518 82 388 494
Equiiable share 332 T0B OO 297 420 000
Expanded pubiic works Prapramme 3 500 000 1436 00
Finance Managemen Gran, 1250000 1250-0a0
Grant Runl Sanitation:

Indoss, 1815000 1728 000
Grant Sibagic Supporl 1 500000 M5 812
MIG Granl 221 350000 241 622 D00
e 79 006 000 39205000
Municigal Syslens Improvemant Grant 40 000 B34 000
Masslizition

700 Sirlegic Cormidor 2173000 2157200
‘Shared Sarvices Plannkng 2182805 de2 THD
W] Adrpert

Training of Gouncilors

Granks ACIP 1017 483
Deoughl Relie! Grant {Nabional Govenmang 2470924 4443787
Ukindi Tourkem Hub -
TOTAL 862 1% M8 50 448 084
Equitable Share
[werer.

WIS GRANT -

Balanee unspent at baginning of year

Currest year resaipls
Conettions me! - ransdered to revehur
Conditions stilf to be met - remain labilities

Provide expianatons of coridiians okl ko be met aad ohar relavant infermation
Other Gowsmment Grants and Subekdies

Balaioe unxpant at baginning of year
Condifians met - rangiemed io ravenue
Conditions stil 1o ba mat - remain liabilitiea

Chanpes In levels of govenment grants

221350000 241 622 000

©21358000) (241 62200)

[BE200 040} (B50445084)

[fotheoming 3 Arancial yeass,

Gthar Revenus from Non-Exchange
Tarparing Fee T8 a7 064
R Othes Incame (Tampting Foe)

27781 37964
Tl FROM EXCHANGE
linrathon emiry fea H10g 54 654
New conneelfon s-bewarnpe 965 2053
Neww conneciions-watar 83948 Tems
Recopneclon faes-waley na 142883
Sundry Income: 1252 110 852
Insurssee Clalms
Snde of Aviation il 188 6BB 23112
Revenue from ficht ickels 2044933 2348 390
Domlicrs: reteived 42625
Discount Recalved e 33543
Fax and Glesrance Cesdificaby 163 500
Indonzs Hall Hire 4n ez
Télephona expunses fectvered - 1469
Sxiks Lewy Refunds 287314 284859
Lurte Paymeni 7esz
Surpluas cash
Nen-efumishle lender depist 389 50 288 707
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ZULULAND DISTRICT MUNICIPALITY
HOTES TO THE FINANGIAL STATEMENTS
for tha year ended 30 June 215

Total
Ganrection of enor {ote 38)

EMPLOYEE RELATED GOSTS

Employss related casts - Salaries and Wages
Enplayee related cozty - Conk Zukions for ULF, pensions and madical sids
Trerva, molor car, i i

Housin beneftis and allcwancas

Jvertime peyments

Other amphoyee ratind £05ts

TOTAL EMPLOYEE RELATED £D5TS

ana
R
42184

4279254

1B 71
22 6085 536
TETE

57 77
8003 254
3342 568

155410 883

H

05
R
3124

a3

88471 845
23392205
T 136 481
a1
BOET 844
5184 315
144 055 508



ZULUL AND DISTRICT MUNICIPALITY
HOTES TO THE FINAHCIAL STATEMENTS

lo the year ended 30 June 205
Hois: e o]
R R
Remunaration of the Municipal Manager = w15
Annusl Remunarabon 10m 261 SH0900
Performanc.- and athar banusss 182 443 174528
Traval, motor car, aczommodation, subsis’ fice and other allowsncss 47 4t 821 b28
Contribulions to UIF, Mecdicil and Pension Funds: 40285 66560
TOTAL 11459 1502 443
Remuneration of the Chief Financa Officer
Annunl Remunesation THES 340 0O
Partormence- srd other bonuses 156 (ot 124538
Travel, molor car, 232403 T2018
o UIF, Uty 4S8 B0 710
TOTAL 1375738 1208558
Tachnical Corperate Community
Rsmumeration cf Individual Executive Dlrectors Planning Bervices Senvices Snrvices
R R r R
n
Annual Requneration 768 041 TMO057 768 8 360 005
Perlormance- and aiher bonusas 132 007 120006 120 Q08 126008
Trawe!, molor cer, i d cther 571418 gl AZT 442 BT 212
Contribufiuns o LIF, Medica! and Pension Funds 27 pal bl 5 165 1785
Total 4 437 167 1322 156 1375 654 1378 803
Techrical GCorporate Communlty
Panning Serviera Survices Sarvcas
R R R R
28
Annusl Remunerabon
Perfamance- and nther bonuses 358 000 360 000 380 doo 360000
Travel, malor car, other 13zl 101 Bs2 101 82 101 882
Coniribulfons fo UTF, Medical and Perslon Funds 82018 TrspaT 802 78 TEIBSS
Total a7 anz 2007 42248 20532
1303034 1357 86 10682 1220m8
REMUNERATION OF GOUNCILLORS R
Mayor 658 507 748 020.00
Deputy Mayee 3689 888 27301400
Spenker 813223 [N
Exacufive Commities Members 207017 2233 06B.00
Councifiors’ pansfon and medical =id conkrbulons 474 00B 437 850
Caruellions’ alvwaness 2401135 188732
Tota] Councliors’ Remuneration B 64 007 S22 25
In-Kind Bnafits

The Mayor, Deputy Mayar, Spoaker and Executive CommMtes Metmbers are fulk
fime. Each iz provided with an offics ang’ sacrelarisl support al his codl of the.
Councl,

el th '] far official duties. Tira Aeyoc
tee (3 full ma civ

The Meyor has uss




ZULULAND DISTRICT MUNICPALITY
HOTES TOTHE FINANCIAL STATEMENTS
for the year endad 30 June 2015

281 DEPRECIATICN AND AMORTISATION EXPENSE
Propecty, plant and squipment 63057 602 4 600 604
latangihle pssals 164 600
Total Deprechation end Amortisation 53097 602 45070 211
Depracistion and cation expense e dup o Kie fact that amsst categacies were: nol componentised.
26.2 REPAIRS AND MAINTENANCE
Repmicy nnd meinienunce: Bulling 92707 2137204
Repsirs and mainianance: Gompulers 6325 ™
Fumiura and 0244 18550
Operwtionz and mainiznunce of welér sehemis 17 658 €63 21227305
Refurtiishmand a1d malniensnce - walw schemes 4 581 637 12307 556
Repairs and maipienince: Vehicies 874500 4762 548
Tolal 29 A 5% 41115041
28 BULK WATER PURIFICATION AND SEWER TREATMENT
Eleciricity N8B TB N Mems
Eewernge 3006803 e
Water 36163 844 B|MIIT
Total Bulk Purchases JO0126 §10 T4 180 428
Fil CONTRACTED SERVICER
Contracted services for:
Security Senvices 1 10 343 240
Meler reading Services KB ETE 673283
Claaning Sarvica 2707 566 2206803
Infernat Audit Services 1838 8H 2155128
Restated tata) 46 208532 14862 61
kL GRANTS AND SUBSIDIES PAID
Abaciulusi Munlcipality o0
Hongoma Municipality 55 000
Pangole Municipallly 50000
Ulundi Mun'cipaily - 51000
- 200 000
The ise Tourksm Gant i (e other tourism
a GENERAL EXPENSES
Inchaied in genersl expemaes are the following:-
Actverising 13322 332510
At fress. 2287373 2302
Bank chages mns e
Confsrances and dalegations L3 st 6452
Enlertainmiont 7437 470810
Fuel and o THied 7612273
Inatpance 13440 5553
smbership fees (24LEA) 1683 B11 1268 630
Licanca feas (Vehicles) 53 ST 42300
License fees- Glher 74530 70276
Pest Gantrol 144354
Pustage % 038
Frinting nnd stationery BT 482
Professlonsl fses 15610 567 G TS
Rentel of bubdings 182 1B 785
Rental cf office squipment. fiL1 =) T8 504
Ot rutals 164621 /2
Skills develoom:t [avies 1488012 1361 808
Stocks and mutesial a4 27805
Telephona cost 2705851 2358617
Trelning 1304 154 107 297
Communily & sockil expendise 158 308147 12123183
Traveland subsisience: 9407 62 9535184
Uniforms & sveralis BTZE19 08 858
Grams/ Projects expendihure B4 020 850
Total 205 420 742 HAME1T



ZULLLAND DISTRIET UUNIEIPALITY
NOTES TO THE FINANCIAL STATEMENTS
fot the year ended 30 June 205

Rots o w5
R R

GAR ON SALE OF ASSETS
Property, plant and equipment 83837 167 118
Tel B3 B37 167118
CASH GEMERATED 8Y OPERATIONS
Surphus for the year 351 791 816 142896135
Adjustmant far-
Depraciafion and amortisation 53097 602 45070 211
Galn on s&fe of gasety (16T 199}
Donalion Raceived (Assats)
Interest - Imm=tments -1647 905 [z 7 521)

Operating surplus befora working mpital changes: T 192763 306
— e

(0FIZELY (P 0seIsy

Warking Capital
other (42858447 14311 By
inather fom : 7418251 B4 788
(ncreaxs)idacreass in cument provisiohs 432152 845425
(ncraase)idattenss b prapayments SBETT B4 458
(Inreese)idecrease in VAT recehable 122 302 9934 1116602
inOher {Other (577 9444)
{ncrease)iieeraase in livaniony 14404780 R2175
. 2455488 {2050 457}
{ncregsei{dacrasse) i trads and other paymbles from exchange transackions (16560 475.2) (2 304 345)
IncreaseXdecieast] in consumer deposits: 4262 M Bk
IncreaseNdncreass) in curent e
intrade and fro 13472309 (355692)

Incraase in other nan currenl financhal liabilities
a  other frade. ¥om exchangs @062 {145518)
Cash genoraded byKutlfsed in) epemtions 380 478 142 175 688 554




22U ULAND DIETRIET MUNICIPALITY
NOTES 7D THE FINANCIAL STATEMENTS
forthe year ended 30 Junn 2015

Cash recaiphs fram copsumars, govemment and ohier

Tolal revenuie per statement of franeil parfomance BIE 530 449 103034570

Adjustad for ilems disclosed separately
Intarest recelvad 202732
Finaneial inas recovered 1907113

(17 550 550.8 (15531 154)

Adjusted for working capital
i sxchang b [T Lo 4311 B4}
trom exchung: 7418251 (8814 788)
(increass)/dacraase in current pravisions 4157 Sd5 425
(22342 953.4) 1116602

(nereesclidecrense in VAT recthvible
(Increass) idacreazs m Imeniory
(Wcreass) in non-cumenl receivables 2455408 {Zobg 457
fIncteass)idecrease In Other ovemants 77 144
b 4. (M5 518)

in olher Irade and other
Cash receipts from consumers, goverament and othar AT E1858 56 563 007

1440478 Ry

Camh paid to sm suppliers and other

Total expenaes as per statemend of knancial pefomance (544 721 350.8) (654 401 065)

53097 602 45 07024

Adpusted for non-gash ftems:
530197 802 45000211

Degesciation
Adjusted for Rerm disclosed separsisly
Finances Costs
Adlusted for working capkal [3 242 £30.3) {6 652500
{Incre1sejdecreess in prepgyments 58877 LalX -]
i (16560 475.2) {2304 M5)
d other peyables ech 13372308 (%5892
Incremme/{decrenta) o consumer depeslts 422 101980

‘T current bikes and (non-exchangs)
—

Cash paid do kmpisyess, auppliers and ather (494875 458) (510 884 452)

34 CAGH AND CASH EQUIVALENTS
Cashend cash Ihe cash ise tha
Tolowing:
Bk by grd s 000 6000
Bank overorais {33437 B7) (45416 350}
Net cash and cash squivalants jnet of bank overdrafte) (33 431 872) {45 480 BSB)
ADDITIONAL BISCLOSURES [N TERME OF HUNKCIPAL FINANGE
35 MANAGEMENT ACT
351 Contributions to erganised lvcal povemnment (SALGA}
Cpening bodance
Memoarship Fess 1863811 1257 62
(1 BE3&11) (1 257 532)

Ampurt pal - curent
Amount paid ~grevious Yeary
Baknes unpaid finchuded |n payables)




sz

354

a5.5

Audit fass

Opening balance

Current year audit fee
Amourd paid - curent year

Bulancs unpaid (ineluded in payables)

PAYE and UIF

Opening balence

Guenl year payroll deductions:

i ount puid - cumenl year

Balance unpaid (incluted in payahles)

Medical and Pension Contributions
Opening balance

ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINAKGIAL STATEMENTS
for the year eaded 30 June 2015

Current year payroll deduciions and Councll Cerirbutians

Amourt paid - cament yaar
Balanos anpald (included in payables}

The tollewing Cauncilors hed sresr sccounts outstanding &5 ot 30 June 2018;

25 ot 36 June 2018
Cl PATN Buthmlezi
Glir BJ Mncwanga
Chr [ A T Mbothe
Clir T K Mitizn

Gir K € Nxumale

Total Councllor Arraar Cansumer Accounls

5 ot 30 June 2815
Ghir T Lukhele
<l PATN Buthelea?
Cir | A Mbatha
Cir B Mncwango
Ciir T K Mkhlze
CirK E Nxumain

Tota! Ceuncilior Arrear Consumer Ascounts

s 2015

R R
2257373 23372
2267373 2372

21361 236 21 085420
21 381236 (21 965 420)

1127207033 30 189248
[1Z707023) {30160 348

Cutsiunding less  Oubstanding
than B0 duys mare than 30

days
R

25 1974

185 Iz

160

22 1420

B85 1He

203 774
T8

o3 845
53

201 w0

aan 850

1% L1k

1105 5182
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ZJLULAND DISTRIGT MUNICIPALITY

NOTEB 70 THE FHANCIAL $TATEMENTS
lor the year ended 30 Juna 2015
How 2aME b
R R
Water losses averiged 2.1% duing the year 2658 571
for water leaks, faulty rnetess, vandalism, resevair overflows resulting from eithar fsutty or
|malfunctianlag bal bakves. Tha Han Revenua Water Management Steategy i aiready in place. Tha municpslity s curmently drafiing the
business phn 10 ng for of the non Strategy.
Iregular Expend:ure
Resancifiion of imegular spendiure
Opaning betance M2 315 7R
Iivegdar expandiur incurmed during the yesr il =] 312 384
{megular expenditura condoned o writien-oft by counc (312884 (-8 788}
Irreqular expunditure awaking eoadongment €544 30238
Irrwgular relztes o hat were made T whe have di are Inthe service of the
state. This was making h - 2t BikddIng Docurnantation {MBD 4 farms which are offical
daclaratians fearn Hatianal Traasury. Invesdgations are ongoing and further acions wi be takan in sccordance whi the merts of each Gse.
A legs! opinTon regarding the actian that can be InstHutes’ has been obtained. Huwever, the munidpalky doss 5ot have access ta the
dutabase of govemment employees and ainnot rasssaably be sxpecied to know all I As areautt, the
mermbers of respective companies are considared adeguate. In June 2017 the municipsiity arocured the services of  company that warifies
[the status of 2 company or Indlvidual befara an. sppalntment can be made, This has geac » long wey to ensure that companes whose
members ara {n the service of the statz are not appaintad.
Fruitiess and Wastaful expendhure
Cpening bakns 12185 4119
Frutess s wasiefud incured during the pear w6 85975
Fruitiess and wastefu! condaned or wrider-off by councl (52 B0G) (54 689)
Fruitiess and we si=fl swalting condanement & 651 12185
Ma with Chagler 1¢ of icipal FIr At
Report on Approved Sevialions
Raconciliaion of approved devistio s
Cipering balanca
Deviakons inaurred during The year 2147 B 25038 H7
Davistions repccted ko councl HE 178 47T) (25036 267)
Devindions swelting reparting o ounci) 340116 -
C Municipa’ Supply paregraph 38,
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CAPITAL COMMITMENTS

ZULULANG DISTRICT MUNICIPALITY

NOTES TO THE FNANCIAL STATEMENTS

ot the yoar anded 30 Juna 2015

Sommitmuris in respact of caplial expendiure

- £ pproved and eontracted for
Inirestrochya

Community

Other

- Approved butnot yet contracted for
Communily

Herftaga

Cihar

Inimsiruchee

Tokal

This expenditure will be fnancad from:
- O Reyenue

- Govemment Granks

Tatal

06

437 625 000
437 8250000

1700 000

1700 060.0

1 700 000.0
437 525 0000
435 325 000

2015

23767 R
ZBT{EBIE

am

€308 BIE
520 178 81
528 867 506



37

ZULULAND DISTRICT MUMICIPALITY
HOTES TO THE FINANCIAL STATEMENTS
for the year endad 30 Juns 2015

OFERATING LEASES

B Taso ComAEMenE Ude Cperanng
Ieares which b dus as follows:

Optrating leazes - lisace

Within one year

In b srevond i Rt year inclushe

Alter fue yoar=

Total

Tokal fubure minimum sublefise prmeht expacted (o be rtaivet ukder non-
cancallable sublasse

Rabntac party balances
Loan accounts - Owing (fo) by refaled paries

115819

115818
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ZULULAND DISTRIGT MUNICIPALITY

s

polisies.

NOTES T THE FINANGIAL STATEMENTS
Toc the year andad 30 Juns 2035
CORRECTION OF PRIOR PERICD ERROR
Thess srror relale to misstmaments for 201 V2015 (Nc. 0064) and more prior years: (No.
These smors Sama of the were: dus o mi
Nature of prior period srrar
Relaling to 20142015
intion on SCADA Sye Fr [N A31)

Recogni ppraciakion on ! racorced i Bve FAR {IN AGZS}

on assats b in the FAR [N AG20)

Recognition of a concellsd cheque no, 54121 41N EA04)

RecogniBian of a cancatied ELE 90017305 {JN EOD4)

Coplclisation of WIP that was nol eegnised during 201445 (A E01e3}
Capi ion of WIP tharl was nol Usd during 201445 {JL ARET)

Recognition of ssals that weee nol recorded in tr assst ragister [IN AD45)

Total restatement as at 30 Juna 2015

Prior pariod arrara
Comection of prior period smars.

Asaste:

Praperty Plant and Equipment (Aseumaloted depreciation)
Progarty Flantand Equipmant {(WIF)

Dacrezse in Propeety Plant and Equipmen!

Property Plant and Equipment (Aczumtilaled depracilian
Dacrease In Property Pient and Equipment

Net offect

Hahiltiea;
Trads cradiors
Trace creditors
Trade credliors
Net affect

B[s

BT
{183 %00)
14340)
T TRy
(2082)
20837

(801 181)



ZULLILAND DISTRICT MURKIPALITY
NOTES TO THE FINANCIAL STATEMENTS
fur the year ended 30 June 2015

Hols a1 as
R R
Nature of prior peried amrar
Relaling to 20132044 and perlod back
Capllafation of donaled aseets (4N AD3E) {1 150000}
Racagnitn of Tatien on mmels that the FAR (N AD2B) 32934
Caphaksalion of SCADA Bysiam at Frischg -~vamgd WIW {IN AT (372 508)
Rmaﬂknufdepmemhonmwnltﬁmmlmﬁmml} B2085
o were {IN ARdS) (178 383}
12320

Hecognition of assats bal were nol recorded (W AD4S)

Total rastatement ax st 30 June 2014 {1 BI2662)

Prior pericd arrers
Codrection of prior period errors

Assels:
Froporly Plant and Equip dapreci 62065
PFroperly Flsm and Equipmien! (WP} (372 508)
Property Plant and Equigment {Add.ons) [+ 150 000}
Property Plant snd Equipment {Accumulated deprectaiian) HEEM
Increase in Froparty Plant and Equipment {Ad " ions) (178 302
Deceass it Propaty Plant and Equipment 123220
et effect {1 202 862)
EUPLOYEE BENEFITS
Pension Beiefits
of funds were 13 0B% 005 11 B4 81
{ ote, i e frealed refremant on plans. J
Dafined Benefft Oblleation
Opaning balance 15733000
Curranit Service Cost 1607000 1573 00
Interest cost
Acturisl Gals-change In fnancial sssumgtions
Acturial Lass-expetience variancs.
Bonefit prymants
Methodology
GRAP 25 requlres Ut the Projected Unit Credil Method ba used t valua of he ohigation,
Sumemary of key assumptions used
Summaary of econoaic assumplions e
Dizwount rte uzed 11.50% 0%
Healthzare cost inflalion used 11,00% B9%
Nt clischouni rals aeed 045% D%
Discount rate
Inina wih GRAP 25 wod cument used inh
esfmeled tarm of tha post-

asmumption. The estimated discounl rate of the ¥
b bl et 1 the yield on the BESA 2ero-coupon yield cunm with B berm of 22

years, xpectsd curtion of the {ishlity based o the curmenl membership datn aa sl 30 Jane 2046,

Haalthcare cost Inflation
Inthe e, ically ‘Price Indext {GPY) by 8 margho of 1% to 2%. The Band Bxchange of
South Alica fits real yiskd curve on indestdonked bones. Ths real yield curve is pudii with the BESA yisid pH

government bond yiekls, which £ 2 navmal yisld eurve.

The bet estimala Inflalion ax he fan fand real yield i Iha

chratr,of % bRy, ko .5% i 2k penn o the surent sconar:
marghn of 2% we sckied nucpmmmmmmmsmmh

C.90% m3 130 Juna 2015. Thus the hrakthears costinflation rate has heeq et as 8,80% atthe valualion dete, after alfwing for 2 margin of 2%
ovar GPI [nflabon.

Nel discount raie

Th-rdﬂmhhmmhaymlﬂmﬂmw‘ L The net discaunt

rate s o muammwmmnmhhmmmm

[ d the rate. m-qmthdmmmmtmmmnmmmmm

Tha nst oy tionaii mumwmwam mm‘lﬂlﬂhﬂl‘l

Using the g dh Jieion rades a3 showrs abave, i 0.55% {eafoulatec wa [+ chszint

rate)1+ heakhoars cost infistion rate) -1) for he 30 June 2015 wajusion.

Naximum subafdy eap

Mambiers will receiuz a B0% subsidy of their contriuBans up o Key Hoalth Madical Schame's Gold oation,
hava besen iea are capped

por the benets of the policy providad. For the pipase of
at Key Health Medical Schame's Gold splion. Futhermore, mnmmnmhubunmmldblmmwihﬂnlhmmdhﬂlmn

delerminad sbove.

Employess of e municy oy post reteetueit aed the municipaly has u fogal o obligation i this regard.
The municipaily Post.Reli Bubaidy (PRHS) polcy eflective nm 01 Juky 2014, 25 8 resuls therm wans
[ his o for the peier mpvting period.

CONTINGENT LIABILITIES

Contingent llaklifes comprises of.
2016
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ZULULAND DISTRICT MUHICIPALITY
NOTES TD THE FINANGIAL STATEMENTS
forthe ysar anded 30 Juna 2015

Claim for damages
The Municipalty is biing sued by a plaill in respec: of & balanca cue for servics randersd by e phaintll for & warler supply scheme: and tourism

hub progesmme. The r.unicipality is defending the mutler and hax Fled o ples and claim recotmention.

Clsim for damagas
The Municipalily is belng suad by 2 pleidi for mileged senvices randsved. The municipality i defending tha claim and has flad & nofice of

TntenEian to defend or & piea in crder 1o dizpute the matter,

Final dvmand for paymand of cvtxbioding watar use charges
The Depe. Imant of Water and Sanfation has fssusd Zulutiand Diskict Municipafity o final deme 1d felier for a payment amount interms of National

Water Azl no. 38 of 1889,

1688 MT6

147 307.5

35854328

Canliypant ffahifRtiax - 2016

s

374308528

Clakn for demagas
The Municipality is bising sued by & plalntif for akisged uniawfu! canceling of B contracl The menicipality ks defending the matier aed filed a plaa

0l pecial ples in termme of which f disgutes the validRy of the clsim

Ciuim for damages
The Municipelfty is I: sing suad by & plsintif out of Court for
‘the: malter mnd fked 2 plea and a special plas in fecms of which R Gsputes the wefidity of e claim

Clafn for demages
¥cipalkty Te bei ofths High Gour for allegad unkwful cancalling of n cankrast. The municipalily s defending the

mﬂl'ul\dﬂaiaynandlqa:h{phinhmldwkhtﬁmmh:vdwﬁﬂ-:hh

Cinlen for dammgas
The Murticipality is baing sued Iy mip/a/n&T.il of e beglstrales’ Courl s 2 resulls for alieged breach of & cassion. The PlalniN oblained defsull
; i i ‘ d ed & plea and  speci in tem of

the Defertient. The
which it disputes the validity of tha deim

Chakm for damagss
The Municipaity ks belng sued by e plainii oul of the: Mapkriates' Court for result of & mober veki fisicm, The: Plaintill cotained a
] filed w plea and tsrma of

defaull juigarment againsl tie Defendent hewe
‘which il dispubies the velfdity of the clalm.

Cislm for damagas
iy ourt kor of cohirgtt

o determl timing of the expedad

Dum tu the civent proceatings of sl the sbova Jlscinyey cases, Iz Lnehle

172 5320

129 811.0

190 2132

35 200.0

114 640.5

aliflows.
Cantimgent febMiles - 2015

COMTIHGENT ASSETS
Conflrgsn! assels camprisen of

s

21B6EM5

Pending Notice of Objectian ts SARS
VAT rtisnd for the Clober 2014 tax paciod Is in dispule. The amawnt of contingent aseat is measired refiably

Stalen cheques
A ke ian was cf Prant W d
Counci is sving i loss of monwy. heafing of eheques, he coort s has boen
Ennizes] mpd the suspect convicied. Soms funs wese frazen and aceardingly to our LEwyers, il 75 probabie et we may
recaver tis arsoun! from the Bank.

CRar2

1384 428
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ZULULAND DISTRIGT MURICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year snded 30 June NH5

Hote n6 25
R R

Gortingant assets - 2015 2083 296
Due bo the cumant of all he abovs. d NCf s unable to detarming refishly the Sming of Ihe expecizd infiows,

FINANGIAL LOSS AECOVERED (Fraudulent Transactinns)

Flnancial Loss Racovery from the lhaurtrs 1087 143
Tetal 1047 113

e

I Financlal L asociited Wi tolen chaguas.

STATEMENT OF COMPARIEON OF BUDGET AND ACTUAL AMOUNTS,

4. The budgat 23l

The Stalamant of comprison of Budpel and achial smounts haz @ seperate pi
‘statements are prapared on e Aceunl basis and cover the same parfsd from 1 July 2013 b 30 June 2014,

GHANGE OF AGGOUNTING ESTIMATES
The useful lves of cartal b d in 2013 and extanded e their exlimetes. The wifect of
his revisian has i i for tuture paviods by R 61,893,
Prachunge of Post-change af
“The eflect of these has rsuited b an incesze i deprecifion as folkws; atimate ctimate
Gumen! Depreciation - -
CAPITAL FISK MANAGEMENT
The capital struchure of the Arplis 6% changes in nal asests.
GEARMG RATIO
‘The geering ration is nil i iy nat.
FINAHCIAL RESK MANAGEMENT
Thu Department Firmncial Services lmnfm and mlr:fquﬂllﬁndlﬁsk m&mbﬂnupmw Ihrough hhnlfpeli-s-nd procedures. These risk ineluda
Tiquidity ris’ with p inlamal 5 an anruel by external sudior. the:
doas nol enter o o d for
LGUDITY RISK
Liguidity cisk is thy 7 dificutly in meeting nycialed with bs Financial th\iﬂﬂ-(numhytnnm;m
The fo 2 ko ansurs, Hhal ttwdl alweys he when dus, under hoily
o risiing P
Liquinly risk ks ing thet 21l ssets i ‘ot mudurity o Intarest i cash Linkiiios
by ensuing that sl conlrecius! paymanis ars metan & Bmeous hasts and, f maquired, ac b &trure That
cash Mow reduirements ars met
TRANSFER TOFROM ACGUNMULATED SURPLUS 218 ms
Motorvahiele 517 7s
This consied donatedny v Heafty
EAD DEBTE 018 216
Bad debls. 1M 745053

Council has fken & resaiufon o witle off indigent mecaverahls Cabls.



ZULULAND DISTRICT MUNICIPALITY

APPENDIX A
SCHEDULE OF EXTERNAL LOAMS
as at 30 June 2016
Redeemed / Carrying Value
Received written off of Property, |Other Costs in
Lean Redeemable | Balanceat30 | during the during the | Balance at 30 Plant & accordance
IXTERNAL LOANS number Date June -1 period period June Equipment with MFMA
R R R R R R

‘ofal long-term loans

"OTAL EXTERNAL LOANS

43




APFENDIX B
ANALYSIS OF PROPERTY PLANT AND EGLAPMENT

284130 Jups 2016
g Balanca Yalus
R'D0Y A0 Roio Rooo
Land
Lamd 470 D0 470000 470000
470 000 470 000 470 w00
Bulldinga 4531688 1126801 45445 502 {10 E26 538) 1226184 22w R1EN
Infrastructura
Waler & Gaserge nst T84 642 374 nr 107 748 1] el araas {160 B50 058} Lk (21 o 237) (181 072 367 175 4o 778264 700
Waler & Seweape Pipes 744 118418 4158440 (83 145 727 (22718 0oR) 1103 B84 790 195 [t 4654 835 305 080
1,528 780 75t 83727 1 107 718 4 1528932 162 1244 004 R4S ) B12 564 42 825 234
Cugital Work in Pregro s
Capital Work In Progreas Bg2 407 520 5T7es - 76 000 138 1280 905 452 370 40 B97 ﬁssﬂa_
- - - 1 wnodiqa FEAT 7 R 46 BT 88 543 255
Community Awsaty
Racieation Grounds 1403 280 - - - 14833380 W 25 - (2 143 560) {2 023 780} 12 00 oo
14 833 300 - - - - 14533330 90 330) - [2 133 550) R92378m) - 12 00% 50O
Total carimi fomward 2 480 970 630 1708413 - W7 he [re:] 376 000 138 2550 736 538 {258 451 604 [+ ks 312504 45 076 #B0) 301 095 88T £.00 257750518



APPENDIK B

ANALYE|S OF PROPERTY PLANT AND EQUIFMENT
a8 xt 30 Jute 2016

F—

Carrection of

Errar Othar agjustmant n_u-ﬂuﬁ”_-:on a.aSE_:-

Total brough lorward {38 120} 8121884 {301 035 667} 55T TS0 918
Other Asasta
Office Exquipmant {B70°319) {163 488) 163 175 {1 843 500} {B24 B72)
Furitura & Fitinge (57 80q) ez (225 009) 11 (836 03g) 12501
Emaigency Equipment 3074 (16 802) (133112 2064
Makar vehicles (85 730 (Ta044) (5088 072) 164 578 {27 038 488) 18 622 357
Camputer Equipmanl (in4 274 (802 532) 578 214 3 250 8a2) 1536358
Cther Assetn (24229 {732 890} {505 158) 21470 257364 1080 663

¥ 390 [8-934 334} FETY ] LiE] 2% 438 388
Finance Lonse Assets
Offica Bquipmant
Cliwe Aszaly

—

Total (52 531 298] 2M8M2 11 21579 189 907




APPENDIX B
ANALYSIS OF PROPERTY PLANT AND ECUIPMENT

a2 at 30 June 215
L ]
Impaimant
Correction of lesaRsversal of
Qpaning Balance _ Raclssalfcation Degroclation | eror _ Wipousls | impsittnent o3y | Giesing Belance
R0g0 L) ROD RO00 R0 R0% R0 R003 Rooe
iand
Land 470000 470 000 470 000
Bulidings 43 476 034 [13 883 3743 - - - 29 782 663 0936 7. {1 227 197 SIT 418 - - [T%] 1455 320 - HNENR R
Infrastructure - - -
Weler & Sewerage jnat 37 966 575 12534 535 B (1438 418 - 48 081 &8 (137 303384 E5ME0R) 1373 13 - {161 036 1p5) 13EEICEES (523 7H) 23783 300
Waler & Smwarnga Pipe 744 110 418 44 110 410 (#9145 783) - (83145 75 - - 130 72 633
1307 04688 17531 538 - [T £ 303 300 103 1225 BB 14 G576 620 11388

Caphial ¥iork i Progress
Capltal Work In Prograsy 813181 437 200 B46 B2 1053025018 - {60 545 4o0) f2 a7 59

813 18 437 12591 N5 - - F TR 19063028038 - 193 - - 80 54l B2 487 529
Communlty Asasts
Recraafion Grounds 14823330 14933 380 (34 §43) [ T . . {190 220) 14 143 180

14933330 14933380 (14 640] 1478 5277 - = - - 14 343 160
Tolal carried forward 2 254185 53 2491 414 187 (37 349.348) 11383 - D67 ¥ 10 443 8N 2206 478 083




APPENDIX B
ANALYSIS OF PROPERTY PLANT AND EQUIFMENT

47

25 ot M June 2015
Tosl 1 Rovalualion Ml )
Impalment
Undar fosa/Ravwsal of Othar
Oparing Palancs | Raclassification # Iditiens Clepozais Contirugllon | Closing Balenca | Openlng Bajaics  Reclasalfieation Deapraclation Disposals Imgalrmant lasa Sloalng Bulance Trarwfers movements

R'pO0 Rigon R'toa R0 R'aco Ro0a ] Ra00 R0 R0 Roo0 R900 RO00
Total Srought farward 2254 165830 {1438 419) 230 348 SB2 2492575003 (230750 845) {37 340 Mg) Mag (254 66T 737} (40 443 475) {823 B71} 21228 B4 518
Ciher Assaly -
e E-uipment 1067 6@ 12500 1 488 1068 122 {321 336) {Zrioe7) 11444 {582 988) 485133
Fumituna & Fittings BBD 170 22 a7 . 1802 477 {368 458} {fg25rm a7 {650 6a1) 1051788
Bing an Conlalners - - -
Emamency Equipment 153148 153745 R Hierq 4118 384) 34345
Molor vehicles 2217 60 2122 898 4435809 {1 562 785) 4T 274306 (18 858 065 (5483 ten) (620 478) 1378 844 {23385 331) 23 682 604
Fira engines - - -
Relusa lankery - - 5
Computar Equigment 4415478 623434 ] 5038 (77 (2035 589) (33902 1782 {2 248 Gag) 2167453
Compuler Softwue (part of
| compusr equipment) - - -
Other “asaly 3172182 121680 3243843 (953 267) {748 357) 11 712 644) 1531 198

52015293 2122008 5816388 _dsreoll) 58378 530 {22458 o35 [7 551 268) 1300 453 __ (meemm 25158972
Finance Lease A.nats
Office Equipmant
Olher Azsalz
Total 2308 181 053 SB16 589 [z 238 845 502 2 550 554 692 {253 {3p zag) [44 900 80 1401 848 3 887 10 443 4 BH 2355 709 381
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